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Recent market volatility has been a test for investors, driven
by two key forces; shifting expectations for growth due to
tariff policies and disruptions in the Artificial Intelligence
("Al") driven data center trade. While these factors have
pushed the S&P 500 Index ("S&P 500") and Nasdaq
Composite Index ("Nasdaq") into corrective territory, the
Portfolio Advisor ("we", "our") continues to see strong
investment opportunities across global markets.

The secular data center trend—one of the dominant
investment themes in recent years—has been disrupted by
the market’s recognition of Hangzhou DeepSeek Artificial
Intelligence Basic Technology Research Co., Ltd.
("DeepSeek") advancement in Al, along with the rise of new
competition from emerging and established Chinese firms.
DeepSeek’s innovations raise questions about the future
competitive landscape in Al infrastructure and whether
companies will adjust their capital expenditures. In the short-
term, any announcements, both positive and negative, are
being extrapolated into broader market trends, adding to
volatility.

We have consistently highlighted that the data center trade
presents both a major opportunity and one of the market’s
biggest risks. The concern is that the exposure to this theme
extends across multiple sectors, often in unexpected ways.
This was evident on Monday, January 27, 2025, when
DeepSeek’'s emergence triggered widespread declines of
10% to 30% in stocks across various industries. Anecdotally,
we were surprised to see a stock owned by one of the
investors down 20%, only to discover upon further research,
that it had indirect exposure to the data center trend.

Meanwhile, concerns over economic growth, driven by tariffs
and trade wars, have led to increased volatility and a
rotation into defensive assets. Previously underperforming
areas, such as Chinese equities and sectors like Consumer
Staples and Health Care, appeared to bottom out toward
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the end of 2024. As a result, their year-to-date ("YTD") returns
have been striking, with gains of 20% to 40% becoming
common.

Inflation has also ticked higher, as reflected in consecutive
month-over-month ("MoM") increases in Consumer Price
Index ("CPI") readings. This initially led to expectations that
the U.S. Federal Reserve (the "Fed") would hold off on rate
cuts in 2025, with some even calling for hikes. However,
sentiment has since shifted, and markets are now pricing in
potentially three rate cuts due to concerns that trade wars
could slow economic growth. Some market participants are
concerned about the risk of a stock market-induced
recession, even after just a high single-digit drawdown from
all-time highs. While this shift in expectations has created
short-term volatility, lower rates could provide a tailwind for
equities in the months ahead.

Despite these near-term challenges, we remain confident
that we are in a broad bull market that began in the summer
of 2022. The -current environment continues to offer
compelling investment opportunities, particularly in areas
that benefit from secular growth trends, improving
fundamentals, and attractive valuations.

Regarding our Funds, we welcome the increase in volatility.
We are capitalizing on market dislocations and seeing
strong growth in our income enhancement strategies.
Furthermore, we remain confident that our ongoing
investments in market intelligence and surveillance will help
us navigate the noise and position our portfolios for long-
term success. We continue to remain disciplined in our
approach and focused on delivering strong risk-adjusted
returns.
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TD Active Global Enhanced Dividend ETF ("TGED") and
TD Active U.S. Enhanced Dividend ETF ("TUED")

Performance

K]
Months

6
Months

Since

Inception

Inception

Date

TD Active Global

Enhanced Dividend ETF -2.52% 0.11% 10.25% 24.38% 17.61% 17.54% 15.28% 05/03/2019
("TGED")
TD Active U.S.
Enhanced Dividend ETF -2.37% -0.08% 13.15% 30.31% 19.72% - 19.85% 05/26/2020

("TUED")

Source: TD Asset Management Inc., as of February 28, 2025. Returns for periods greater than one year are annualized.

For more information,
please visit td.com/etfs

The information contained herein has been provided by TD Asset Management Inc. and is for information purposes only. The information has been drawn
from sources believed to be reliable. The information does not provide financial, legal, tax or investment advice. Particular investment, tax, or trading
strategies should be evaluated relative to each individual's objectives and risk tolerance.

Commissions, management fees and expenses all may be associated with investments in exchange- traded funds (ETFs). Please read the prospectus and
ETF Facts before investing. ETFs are not guaranteed, their values change frequently and past performance may not be repeated. ETF units are bought and
sold at market price on a stock exchange and brokerage commissions will reduce returns. Index returns do not represent ETF returns. The indicated rates
of return are the historical total returns for the periods including changes in unit value and reinvestment of all distributions and do not take into account
redemption, commission charges or income taxes payable by any unitholder that would have reduced returns. Past performance may not be repeated.

Certain statements in this document may contain forward-looking statements (“FLS”) that are predictive in nature and may include words such as “expects”,
“anticipates”, “intends”, “believes”, “estimates” and similar forwardlooking expressions or negative versions thereof. FLS are based on current expectations
and projections about future general economic, political and relevant market factors, such as interest and foreign exchange rates, equity and capital
markets, the general business environment, assuming no changes to tax or other laws or government regulation or catastrophic events. Expectations and
projections about future events are inherently subject to risks and uncertainties, which may be unforeseeable. Such expectations and projections may be
incorrect in the future. FLS are not guarantees of future performance. Actual events could differ materially from those expressed or implied in any FLS. A

number of important factors including those factors set out above can contribute to these digressions. You should avoid placing any reliance on FLS.
TD ETFs are managed by TD Asset Management Inc., a wholly-owned subsidiary of The Toronto-Dominion Bank.
TD Asset Management Inc. is a wholly-owned subsidiary of The Toronto-Dominion Bank.

®The TD logo and other TD trademarks are the property of The Toronto-Dominion Bank or its subsidiaries.
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